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·  PRICES

· PRICE STABILITY

· RISK

· RELIABILITY

· SERVICE QUALITY

· JOBS

· LOW-INCOME

· ENVIRONMENT
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RESIDENTIAL PRICES

 

TELEPHONE

 

ELECTRICITY

 

 

per minute^

 

per kWh

 

Country

 

Aug. 1997

 

1999

 

 

 

 

Argentina

 

 

$0.141

 

Australia**

 

$0.046

 

$0.080

 

Brazil*

 

 

$0.128

 

Chile

 

 

$0.090

 

Denmark

 

$0.041

 

$0.207

 

France*

 

$0.031

 

$0.129

 

Germany

 

$0.039

 

$0.152

 

Greece

 

$0.017

 

$0.090

 

Ireland

 

$0.049

 

$0.117

 

Japan

 

$0.019

 

$0.212

 

Netherlands

 

$0.043

 

$0.132

 

UK

 

$0.050

 

$0.117

 

US

 

$0.027

 

$0.081

 

 

 

 

^ 4

-

minute call, adjusted for cost of 

living

 

 

 

* electricity price, 1998

 

 

 


[image: image2.wmf]California Wholesale Electricity: 1998-1999 averages $33, and then ...
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DEMOCRATIC REGULATION

· TRANSPARENCY

· PARTICIPATION (APPEAL)

· PRICE STANDARDS

· PROTECTION FOR UTILITY

· BALANCE

RAILROADS

· LIFEBLOOD OF ECONOMY

· BIGGER THAN ELECTRICITY AND TELECOMMUNICATIONS TODAY

· CAPITAL REQUIREMENTS HUGE
RAILROADS

· STATES GRANTED RIGHT OF EMINENT DOMAIN

· STATES GRANTED MONOPOLY CHARTERS

· FEDS GAVE FREE LAND FOR CROSS-COUNTRY RR

NATURAL MONOPOLIES

· PROVIDED AN ESSENTIAL SERVICE

· HIGH BARRIERS TO ENTRY

· NO GOOD SUBSTITUTES

· UNECONOMIC TO DUPLICATE 

RRs TOOK ADVANTAGE

· CREATED FAKE CONSTRUCTION COMPANIES

· WATERED STOCK 

· PYRAMIDS

REMEDIES

· NATIONALIZE? ---- NO!

· MASSACHUSETTS BOARD OF RR COMMISSIONERS – 1869 

· BARGAIN:  REASONABLE PROFIT FOR ESSENTIAL SERVICE 

SUNSHINE COMMISSION

· RELEASE INFORMATION “AT ALL TIMES, ON DEMAND”

· EXPOSED SECRET AFFAIRS OF PRIVATE BUSINESS TO PROTECT “PUBLIC GOOD”

· NO COERCIVE POWER – WRITTEN REPORTS, TRANSPARENCY, PUBLICITY

· DEMOCRATIC CONTROL STRENGTHENED OVER TIME

ELECTRICITY

· 30 ELECTRIC COMPANIES IN ONE CITY

· CONSOLIDATION

· BY 1920’s END, 10 UTILITIES CONTROLLED 75% OF ELECTRIC POWER

· BY 1922, 2500 MUNIS LESS THAN 4% 

· POPULIST MOVEMENT THREATENING 

REMEDIES

· STATE REGULATION

· AVOID PUBLIC OWNERSHIP

· LEND LEGITIMACY TO MONOPOLIES

· GRANT LONG-TERM FRANCHISES

· PROMOTE INVESTMENT 

· 1907 -- WISCONSIN REGULATORY COMM. FOR ELECTRICITY

· 1919 – MASSACHUSETTS DPU 

· BY 1921, MOST STATES HAD UTILITIES COMMISSIONS 

ABUSES GROWING

· HOLDING COMPANIES BUYING UP ELECTRIC, COAL, GAS, CONSTRUCTION COMPANIES

· PYRAMIDS

· FTC REPORT (1928-1935):  19 CATEGORIES OF ABUSE 

· UNSOUND ASSETS, PAPER PROFITS

· MISMANAGEMENT, EXPLOITATION OF OPERATING COMPANIES

· UNSOUND ACCOUNTING PRACTICES

· HOLDING COMPANIES TO EVADE STATE REGULATION

FEDERAL REGULATION

· BY 1930’s, IOUs OWNED 94% OF POWER GENERATION

· ONLY 10% OF FARMS ELECTRIFIED

· PUBLIC POWER ACTS UNDER FDR
· TVA IN 1933

· REA IN 1936

· BPA IN 1937

OTHER FEDERAL REGULATION

· SEC IN 1934 

· PUHCA IN 1935 

· FPA IN 1935

· FPC TO REGULATE WHOLESALE TRANSACTIONS AND TRANSMISSION

· MANDATED RATES: “REASONABLE, NONDISCRIMINATORY, AND JUST TO THE CONSUMER”

RESULTS

· HOLDING COMPANIES: FROM 216 TO 18 BET. 1938 AND 1958

· OPERATING COMPANIES REGULATED BY STATES

· STEADY DECLINE IN PRICES

· JERRY AND THEO BECOME ACTIVISTS – AND AUTHORS

WWW.

DemocracyAndRegulation

.com







